BEFORE THE NEBRASKA PUBLI C SERVI CE COWM SSI ON

In the Matter of the Application ) Application No. NG 0004
of Aquila, Inc., d/b/a Aquila )

Net wor ks (Aquila), seeking a )

wai ver of notice and publication ) AQUI LA'S REQUEST FOR WAI VER
and to inplenment supply cost ) GRANTED

adj ustnent rate schedul es for )

Aguila’ s Rate Area One, Rate )

Area Two and Rate Area Three. ) Entered: Septenber 9, 2003
BY THE COWM SSI ON:

1. By application filed July 14, 2003, Aquila, Inc.,
d/b/a Aquila Networks (Aquila), seeks a continuing waiver of the
thirty (30) day notice and publication requirenments related to

filing of gas supply cost adjustnent rate schedul es. These
requirements are set forth in Section 54 of the State Natura
Gas Regul ation Act (Act). Aquila further seeks to inplenent

such rate schedules on less than thirty days’ prior notice.
2. The Act provides in part:

[ U nless the comm ssion otherwi se orders and except
as otherwise provided in this section, no change
shall be nmade by any jurisdictional utility in an
purchased gas adjustnent schedule, except after
thirty days’ notice to the comrission and to the
public as provided in this section.

2003 Neb. Laws 790 § 54(2). The Act further requires that
public notice be given by publication in a newspaper, unless the
Conmi ssi on orders ot herw se.

3. The Act al so provides a nethod for allow ng changes upon
|l ess than thirty days’ notice:

The Conmi ssion, for good cause, may allow such
changed rate or any term or condition of service
pertaining to the service or rates of any such
utility, to becone effective on less than thirty
days’ noti ce.

1d. at § 8(2).

4. The Conm ssion held a hearing in this nmatter on August
28, 2003, at 10:30 a.m in the Conmm ssion Hearing Room Lincoln.
Appearances were entered on behalf of Aquila, the Public
Advocat e and the Conmm ssion staff.
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5. M. Larry Headley, D rector of Regulatory Services for
Aquila, testified in support of Aquila s application. M. Head-
l ey submitted an exhibit detailing costs of publishing notice of
a gas cost adjustnent (GCA) filing in newspapers across the
state. Aquila estimates publication costs to be $3,103.40 for
each filing. M. Headley testified that Aquila generally plans
to submit GCA filings on a nonthly basis, and denonstrated that
wai ver of the thirty-day publication period would shorten the
tine lag between filing and inplenmentation of the gas costs
passed on to consunmers. M. Headley further stated that severa
ot her states, including Kansas, lowa and M nnesota, pernit a
simlar manner of inplenenting GCAs. M. Headley asserted that
by granting a waiver of the thirty-day publication period, the
Comm ssion would not be waiving any authority to further exam ne
and regul ate Aquila’ s gas cost adjustnents.

6. M. Roger Cox testified on behalf of Nebraska s rate-
payers in his role as the Public Advocate under the Act. V.
Cox stated that he supports mnimzing publication costs, which
are passed on to the ratepayers. He requested that he receive a
copy of Aquila s gas cost adjustnment filings. M. Cox further
suggested that the Conm ssion should ensure that it reserves the
right to continue to regulate gas cost, separate and apart from
consi deration of Aquila s waiver request.

OPI NI ON AND FI NDI NGS

The Commi ssion finds sufficient cause for granting Aquila’' s
wai ver request. The Conmi ssion notes the |lack of opposition by
the Public Advocate, and is satisfied that granting of the
wai ver request will help mnimze costs that may be passed on to
rat epayers. The Conmi ssion finds that granting of this waiver
does not in any way inpair the ability of the Comm ssion to
regul ate and investigate gas cost or suspend gas cost adjust-
ments as permtted by the State Natural Gas Regul ation Act.

Changes proposed in any future Aquila GCA filings shall be
filed with the Conmission no |later than the | ast business day of
each nonth, and shall take effect the first business day of the
foll owi ng nonth, unless otherwi se ordered by the Conm ssi on.

ORDER

| T I' S THEREFORE ORDERED by the Nebraska Public Service Com
mssion that Aquila s request for a continuing waiver of the
thirty-day notice period and newspaper publication of gas supply
cost adjustnent schedules is hereby granted as addressed in the
body of this order.
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MADE AND ENTERED at Lincoln, Nebraska, this 9th day of
Sept enber, 2003.

NEBRASKA PUBLI C SERVI CE COVM SSI ON
COW SSI ONERS CONCURRI NG
Chair

ATTEST:

Executi ve Director



